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If you’ve been considering starting your own business or going into business
for yourself, there are a lot of factors to think about, namely your risk
tolerance. Starting a new business is fraught with challenges, including the
high rate of failure depending on the business model, the products and
services being offered, and many more. Another viable option to consider if
interested in branching out on your own is franchising. With a franchise model,
you are investing in a pre-existing, established, and successful model that
enables you to own your own slice of a larger business, and it comes with
many great benefits that are worth a deeper look.



Just like with any business or new financial venture, there are risks and
benefits associated with franchising and owning your own business. You will
need to put a lot of thought into the choice that is right for you, your family,
and the outcome you're trying to achieve. It is important to grow your wealth,
hand down a legacy to your children or other family members.
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Why Consider a Franchise Investment?
To start, a franchise is defined as: “a business that allows entrepreneurs to use
their name, trademark, systems, and operations as their own, in exchange for a
franchise fee and ongoing royalty costs.”

Among the benefits of franchising,
beyond the above, include buying into
a company with local, regional, or
national brand-name recognition,
which generally equates to an existing
and loyal customer base. This means
from the minute you open your doors,
if not earlier, there will be awareness
about you and your business and an
appetite for your product.

As you can imagine, between launching a brand new business on your own
versus leveraging a franchise opportunity, franchising is widely viewed as the
safer of the two routes. 


As a franchisee, you’ll have the resources at hand from your franchisor at all
times when you need support, advice, or troubleshooting, which you simply
will not have if you start your business from scratch.
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There are many considerations to bear
in mind when deciding to start a
business. The first step is whether you
will go it alone in startup mode versus
investing in a franchise opportunity.

There are many benefits to franchising,
that include your ability to follow your
entrepreneurial passion and launch your
own location, but at the same time buy
into an established company with builtin guardrails that can help speed your
time to the targeted market and opening,
as well as help you avoid pitfalls along
the way.

Quality franchisors have spent years and
invested heavily in their business
processes and systems, including
overall operations, technology,
marketing, real estate, and, perhaps
most importantly, training and support.
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The good news is that there is an almost unlimited number of franchising
options out there, and an overwhelming majority of them don’t require specific
business or background knowledge and experience, which is where the quality
and amount of training and support really comes into play. So, what are some
of the other factors to keep in mind when exploring opening a franchise versus
starting on your own?

As mentioned above, franchisors have already invested financial resources
and time into their business, so much of the heavy lifting for a franchisee has
already taken place. Because of this, the probability of a successful venture is
much higher with a franchise versus starting a new operation from scratch.
Additionally, a franchisee has the benefit of an entire established brand at their
disposal to pave the way in the community. 


By working with a well-received and well-known organization, the owner of a
franchise already has a customer base to work with instead of needing to
make their company known while also trying to entice new customers to the
store.
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How to Choose the Right Franchise

Once you’ve decided to move forward with a
franchise opportunity, the next step is to
determine which franchise is the right choice
for you. To begin with, it’s important to
consider the industry in which the franchise
represents. Some industries have a greater
and more regular need than others, so being
mindful of the market and customer need for
the franchise and products or services it
offers is important. Healthcare, for example,
is a relatively consistent need for community
members. 


Another element that needs to be part of the
“which franchise is right for me” equation is
the cost associated with it. While launching
your own business can certainly run up a
higher tab than launching a new franchise,
there are still costs (such as royalty fees and
the initial deposit) that come with the venture
and investment, which can vary from
opportunity to opportunity. Knowing what the
financial commitment and long-term scope is
are valuable details to gather at the beginning.
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Different franchises also offer varied levels of training and ongoing support.
When partnering with a company in this venture, it’s also important to be
aware of how much training is provided, what type of marketing and
recruitment support is given, and also if there are any operations restrictions.


After all, when working with a franchise, you are working with an established
company, so not every individual idea can be implemented. This can be a
small price to pay, though, considering all the other benefits and pros that
operating a franchise can bring.
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Move Forward with a New Franchise

Once you’ve decided on the franchise you want to move forward
with, there’s no reason to wait to get the process started! Many
franchise development opportunities are featured directly with the
organization, and many companies also offer different incentives,
including opportunities tailored to veterans.

If you’re ready to start investing in a franchise
opportunity, we’re available as a viable option to
help you. With decades of experience and an entire
organization providing dedicated expertise, an AFC
Franchise may be just the right venture you’ve been
looking for. Contact us today to learn more!
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afcfranchising.com

